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Fiiggetlen kdnyvvizsgal6i jelentés

A Budapesti Ertéktézsde Zrt. részvényeseinek -

Vélemény

Elvégeztiik a Budapesti Eriéktézsde Znrt. (tovabbiakban ,a Tarsasag") 2016. évi pénzigyi
kimutatasainak a konyvvizsgalatat, amely. pénzlgyi kimutatasok a 2016. december 31-i
fordulénapra elkészitett pénzilgyihelyzet-kimutatasbol, az eredmény és az egyéb atfogd jovedelem
ezen idéponttal végztdd évre vonatkozé kimutatasabdl, az ezen idoponttal végz6dd évre
vonatkozd sajattékevaltozas-kimutatasbdlés cash flow-kimutatasbdl, valamint a jelentés szamviteli
politikék dsszefoglalaséat és egyéb magyarazé informécidkat tartalmazé kiegészitt
megjegyzésekbdl allnak.

Véleménytink szerint a mellékelt pénziigyi kimutatdsok megbizhaté és valos képet adnak a
Tarsasag 2016. december 31-én fennallé pénzigyi helyzetérél, valamint az ezen iddponttal
végz8dd évre vonatkozé pénzlgyi teljesitményérdl és cash-flow-ir6l a Nemzetkdzi Pénzigyi
Beszamolési Standardokkal ésszhangban, ahogyan azokat az EU befogadita.

Vélemény alapja -

Konyvvizsgélatunkat a Nemzetkdzi Konyvvizsgélati Standardokkal 6sszhangban hajtottuk végre.
Ezen standardok értelmében fennallé felelésségeink bévebb leirasat jelentésink ,A
_kdnyvvizsgdldnak a pénzlgyi kimutatdsok kényvvizsgalataért valo felelésségei” szakasza
tartaimazza. Fliggetlenek vagyunk a Tarsasagtél a Konyvvizsgéalok Nemzetkédzi Etikai Standardok
Testiilete altal kiadott Kényvvizsgalék Etikai Kédexével {a tovabbiakban ,|ESBA-kédex")
dsszhangban és eleget tettiink egyéb etikai felelésségeinknek az IESBA-kddexszel ésszhangban.
Meggy6z6désiink, hogy az altalunk megszerzett kénywvizsgalati bizonyiték elegendd és megfeleld
ahhoz, hogy megalapozza véleményiinket.

A vezelés és az irdnyftdssal megbizott személyek felel6sségei a pénziigyi kimutatdsokért

A vezetés felelés a pénzlgyi kimutatdsoknak a Nemzetkézi Pénziigyi Beszamoldsi Standardokkal,
ahogyan azokat az EU befogadta, dsszhangban t6rtiénd elkészitéséért és valés bemutatasaén,
valamint az olyan belsé kontrollért, amelyet a vezetés szilkségesnek tart ahhoz, hogy lehetbvé

Vﬁljon az akdr csaldsbél, akar hibabdl eredd lényeges hibas allitastél mentes pénzigyi kimutatasok
elkészitése.

A pénziigyi kimutatasok elkészitése soran a vezetés felelés a Tarsasdg véllalkozas folytataséra
val6 képességének felméréséért, a vallalkozés folytatdsdval kapcsolatos kérdéseknek az adott
helyzetnek megfelelé kbzzétételéént, valamint — kivéve, ha a vezetésnek szandékaban 4l
megsziintetni a Tarsasdgot vagy beszintetni az Gzletszer( tevékenységet, vagy amikor nem all
elétte ezen kiviil més redlis lehetéség — a véllalkozas folytatdsanak elven alapulé szamvitel
alkalmazasaért.

Az iranyitassal megbizott személyek feleldsek a Térsasag'péangyi beszamoléasi folyamatanak
felligyeletéért.

A kénywvizsgédlonak a pénziigyi kimutatdsok kbnyvvizsgalataért valo felelésségei

Célunk kelld bizonyossagot szerezni arrdl, hogy a pénziigyi kimutatasok egésze nem tartalmaz
akar csalasbél, akar hibabél eredd lényeges hibds allitast, valamint a véleményinket tartaimazé .
kényvvizsgaloi jelentést bocsatani ki. A kelld bizonyosség magas foku bizonyossag, de nem
garancia arra, hogy a Nemzetkozi Kényvvizsgélati Standardokkal dsszhangban elvégzett
kényvvizsgalat mindig feltarja a Iétezé lényeges hibas 4llitast. A hibas allitasok eredhetnek
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csaldsbdl vagy hibabdl, és lényegesnek mindsiinek, ha énmagukban vagy egylttesen ésszerii
varakozasok alapjan befolyasolhatjék a felnaszndlék adott pénzigyi kimutatasok alapjan
meghozott gazdasagi dontéseit. ;

A Nemzetkdzi Konyvvizsgdlati Standardokkal 6sszhangban elvégzett kdnyvvizsgélat részekent
szakmaI\Ei meilgl’télést alkalmazunk és szakmai szkepticizmust tartunk fenn a kényvvizsgalat egésze
soran. Emellett: '

 Azonositjuk és felbecsiljiik a pénzigyi kimutatasok akdr csaldsbdl, akér hibabdl eredd lényeges
hibas allftasainak kockézatait, az ezekre a kockdzatokra reagélé kényvvizsgalati eljarasokat
alakitunk ki és hajtunk végre, valamint a véleményiink megalapozasahoz elegendd és megfeleld
kényvvizsgdlati bizonyitékot szerzink. A csaldsbdl eredd lényeges hibas éllitas fel nem tarasanak
kockézata nagyobb, mint a hibabdl ereddé, mivel a csalds magaban foglalhat Gsszejatszast,
hamisitast, szandékos kihagy4sokat, téves nyilatkozatokat, vagy a bels6 kontroll feiulirasat.

* Megismerjiik a konyvvizsgélat szempontjdbdl relevans belsd kontrollt annak érdekében, hogy
olyan kényvvizsgélati eljarasokat tervezziink meg, amelyek az adott kdrilmények kdzott -
megfeleléek, de nem azért, hogy a Tarsas4ag belsd kontrolljanak hatékonysédgara vonatkozdan
véleményt nyilvanitsunk.

» Ertékeljiik a vezetés dltal alkalmazott szamviteli politikék megfeleléségét és a vezetés altal
készitett szamviteli becslések és kapcsol6dé kdzzétételek ésszerliséget.

* Kdvetkeztetést vonunk le arrél, helyénvald-e a vezetés részérél a véllalkozas folytatasanak elvén
alapulé szdmvitel alkalmazésa, valamint a megszerzett konyvvizsgélati bizonyiték alapjan arréi,
fennall-e Iényeges bizonytalansag olyan eseményekkel vagy feltételekkel kapcsolatban, amelyek
jelentds kétséget vethetnek fel a Tarsasag vallalkozas folytatdséra valé képességével
kapcsolatban. Amennyiben azt a kdvetkeztetést vonjuk le, hogy |ényeges bizonytalansag all fenn,
kényvvizsgal6i jelentésiinkben fel kell hivhunk a figyelmet a pénztigyi kimutatdsokban lévé

‘kapcsolédo kozzétételekre, vagy, amennyiben az ilyen kdzzétételek nem megfelelbek,

mindsitenlink kell véleménylinket. Kévetkeztetéseink a kdnyvvizsgdldi jelentésiink datumaig
megszerzett kdnyvvizsgalati bizonyftékon alapulnak. Jovébeli események vagy feltételek azonban
okozhatjak azt, hogy a Tarsasag nem tudja a vallalkozast folytatni.

o Ertékeljitk a pénzigyi kimutatasok, beleértve a kbzzétételeket is, atfogd prezentéldsat, felépiteéset
és tartalmat, valamint azt, hogy a pénziigyi kimutatdsok a valés bemutatast megvalésité médon
mutatjak-e be a mégodttes Ogyleteket és eseményeket.

Kommunikéljuk az irdnyftassal megbizott személyek felé - egyéb kérdések mellett-a
kényvvizsgalat tervezett hatékorét és Utemezését, a kdnyvvizsgalat jelentds megallapitasait,

‘beleértve a belsé kontrolinak a kényvvizsgdlatunk soran altalunk azonositott jelentds hidnyossagait

is.

Budapest, 2017. méjus 26.
KPMG Hungaria Kit.

gacsGabor
Pariner
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Independent Auditors’ Report

To the shareholders of Budapesti Ertéktézsde Zrt.
Opinion

We have audited the financial statements of Budapesti Ertéktézsde Zrt. (“the Company”), which
comprise the statement of financial position as at 31 December 2016, the statements of profit or
loss and other comprehensive income, changes in equity and cash flows for the year then ended,

and notes, comprising a summary of S|gn|flcant accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 December 2016, and of its financial performance and its cash

flows for the year then ended in accordance with International Financial Reporting Standards as
adopted by the EU.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (hereinafter referred to as the "IESBA Code"), and we have fulfilled our
other ethical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards, as adopted by the EU, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or.error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financia! reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is nota.
guarantee that an audit conducted in accordance with International Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error

This iz 2n English trans!stion of the Indopenden? Auditors’ Report on the 2616 financial statements of ilis
Budapest Ertélidzsde Zit Issued in Hungarian, If thers are any differences, toe Hungarian lanouags originai
preveis, This report sheuld be read in conjunction with the comolete firanoial stawements i refers 1o,

KPMG Hungaria Kit., & Hungarian Emited liebility company and a mamber firm of
the KPMG network of independent membar firms etfiliated with KPFMG International
Ceoperative ("KPMG international ), & Swise entity. Company registration: Budapest,

Fé&varosi Torvanyszék Cégblrdsdga, no: (1-09-0831B3
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and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in-accordance with International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design éudit_
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. :

= Conclude on the appropriateness of management’s use of the going concern basis of aceounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention-in our
auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based oh the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Company to
cease to continue as a going concern. ‘

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Budapest, 26 May 2017

Partner

This is an English transladon of the Indapendant Auditors’ Bepoit on the 2018 financiai statements of the
Budapesti Eridinbzade 2t issuad in Hungarian, if there are any differencas, tha Hungarian lenguage original
prevaila. This renoit stould bo read in conjunction with the complate financial statements it refers. 0.

&



Statement of financial position
As at 31 December 2016
{(in miflion HUF)

Statement of financial position

e T e T I
HUF million HUF million

ASSETS

Property, plant and equipment 13 183 73
Intangible assets 13 121 87
Investments accounted for using the ecuity method 14 14 845 13 800
Non-current assets 18 119 14 060
Inventories 5 6
Trade and other recewebles 15 396 204
Securities held to meturity 16 35C 0
Cash and cash squivalenis 17 104 694
Current assets 845 a4
TOTAL ASSETS 16 064 16 054
EQUITY AND LIABILITIES

Share capitel & 549 541
Reserves 19 2 576 2 576
Retained sarnings 11 780 9 681
Total shareholders’ equity 14 907 13 098
Deferred tax ety (Noa-curnsnt abiittas] 12 876 1861
Total non-current {labllities 876 1661
Provisions 21 c 39
Employee benefits 9 1" 0
Trade and other pavables (Ciirren! Hahdititas}) 20 270 256
Total current liabllities 281 286
Total llabliities 1167 1856
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 16 064 16 054

Budapest, 26 May, 2017

The accompanying notes ‘ﬁge fihapcial s terqgnté on pages 6 {o 26
form an integral pa ese hancia\,éfhtements.

>
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Statement of comprehensive income
For the year ending 31 December 2016
(in million HUF)

Statement of Profit or Loss and other comprehensive income

2016
HUF million

Revenues 6
Other income

Operating expenses i
Provisions 21
Impairment on recenables

Financial incomse 10
Financial expense 11
Shere of profit from gssociete 14
Nat profit before taxation

Taxation ] B
Net profit for the year

Total comprehensive Income for the year

Budapest, 26 May, 2017

Lot

ERTE,
NTIEN Coar el
< %50

form an integral part of these financial statements.

3

2134

25

-2 103
39

-10

%/
i

-12

045

1026

784

1809

1809

The accompanying notes to the financial statements on pages 6 to 26

2015
HUF million

2139
24

-1 534
-39

-fa

-185

1021

1021
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Statement of Cash Flows
For the year ended 31 December 2016
{(in million HUF)

Statement of Cash Flows

2016
HUF million

Cash flows from operating activities

Net profit for the year 1808

Ceprecigtion and amortisation 7 &e ?2
Share of gssoc aled companies profit before taxation 14 -945 633
Interest income 10 -7 -8
income tzx expense 12 -7B4 185
Relezse of provisions 214 -39 39
Impairment on recevebles 1 19
Proceecs from the sale of property, plant and equipment 0" 4
Employee benefits o 11 0
Change in operating assets and liabilities .
Net (increaseldacrease n trade and other recevables 15 -113 52
Net (increase)/decrease in inventories i 2
Net increase/{decrease) in trade ang other creditors 20 14 -8
Income tax paid 12 0 -73
Net Cash from Operating Activities 46 667
Cash flows from imrest[ng activities

Interest received T 10 [ 9
Purchase of mtanglbles property, plant and equipment 13 -208 -80
Sele of intangible, property, plant and equipments 15 3 3
Purchase of securthes {short-ierm) 16 -Z50 c
Net cash flow from investing activities -546 -44
Cash flows from financing activities

Dwvidends paid 0 -514
Long term loan 0 N
Net cash flow from financing aclivities ¢] -514
Net Increase / (decrease) in cash and cash equivalents =500 109
Cash and Cash Equivalents at Beginning of Year 17 684 585
Cash and Cash Equivalents at End of Year 17 194 694

The accounting policies and explanatory notes on pages 6 to 26 form an integral part of the financial
statements.

5



Notes to the Financial Statement
For the year ended 31 December 2016
(in million HUF)

1. REPORTING ENTITY

Budapest Stock Exchange Ltd. (the “Company”) was founded on 21 June 1990. The four main activities of the
Company are listing services, trading services, dissemination of market information and product development.
The Company is operating under the relevant Capital Market Act. The Company's registered office is located at
Szabads4g tér 7, Budapest, Hungary. The ownership structure of the Company is presented in Note 18.

The Company's controlling shareholder is National Bank of Hungary (addréss; 1054 Budapest, Szabadsag tér
9)
2. BASIS OF PREPARATION

a) Statement of compliance

These individual financial statements have been prepared in accordance with International Financial Reporting
-Standards (“IFRS") issued by the International Accounting Standards Board {“|ASB”), as adopted by the EU and
interpretations issued by the International Financial Reporting Interpretations Committee (“IFRIC”), as adopted
by EU. These individual financial statements have been prepared for informational purposes and are not
intended to be filed with local Authorities.

These individual financial statements - on the basis of the authorization of the Board of Directors - were
approved by the Chief Executive Officer on 26 May 2016.

b) Basis of measurement

The individual financial statements have been prepared on the historical cost basis except for the following:

N derivative financial instruments are measured at fair value
N financial instruments at fair value through profit or loss are measured at fair value
. available-for-sale financial assets are measured at fair value

The methods used to measure fair values are discussed further in Note 5.

c) Functional and presentation currency

These individual financial statements are presented in Hungarian Forint (“HUF”), which is the Company’s
functional currency. All financial information presented in HUF has been rounded to the nearest million
(-MHUF").



Notes to the Financial Statement
For the year ended 31 December 2016
(in million HUF)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs, as adopted by the EU requires management
to make judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.

In the statement of financial position, the Company applied estimates regarding Impairment on receivables,
according to the payment history of its customers and other relevant factors. Estimates and assumptions were
also applied in the calculation of Employee benefits, according to Company statistics (the basis of the
calculation is explained in Note 3. ll. h).

b) Basis of preparation

Associates are those entities in which the Company has significant influence, but no control, over the financial
and operating policies. Significant influence is presumed te exist when the Company holds between 20 and 50
- percent of the voting power of another entity. Associate entities are accounted for using the equity method and
are initially recognised at cost.

The Company's associate company, Central Depository and Clearing House (Budapest) Ltd (“KELER”) (and its
consolidated subsidiary, KELER CCP Ltd. (“KELER CCP”}} are included in these financial statements using the
equity method, whereby the investment was initially recorded at cost and adjusted thereaffer for the post
acquisition change in the Company’s share of net assets. The income statement refiects the Company’s share
of the results of operations of the investee.

¢)  Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Company at
exchange rates at the dates of the fransactions. Monetary assets and liabilities denominated in foreign
~currencies at the reporting date are refranslated to the functional currency at the exchange rate at that date. The
foreign currency gain or loss on monetary items is the difference between amortised cost in the functional
currency at the beginning of the period, adjusted for effective interest and payments during the period, and the
amortised cost in foreign currency franslated at the exchange rate at the end of the period. Non-monetary
assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the
functional currency at the exchange rate at the date when the fair value was determined. Foreign currency
differences arising on retranslation are recognised in profit or loss, except for differences arising on the
refranslation of available-for-sale equity instruments, a financial liability designated as a hedge of the net
investment in a foreign operation, or qualifying cash flow hedges, which are recognised directly in equity.



Notes to the Financial Statement
For the year ended 31 December 2016
(in million HUF)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Financial instruments

I. Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other
receivables, cash and cash equivalents, and trade and other payables.

Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair value
threugh profit or loss, any directly attributable transaction costs. Subsequent to initial recognition non-derivative
financial instruments are measured as described below.

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on
demand and form an integral part of the Company’s cash management are included as a component of cash
and cash equivalents for the purpose of the statement of cash flows.

Held-to-maturity investments

if the Company has the positive intent and ability to hold debt securities to maturity, then they are classified as
held-to-maturity. Held-to-maturity investments are measured at amortised cost using the effective interest
method, less any impairment losses. '

Available-for-sale financial assets

The Company's investments in equity securities and certain debt securities are classified as available-for-sale
financial assets. Subsequent to initial recognition, they are measured at fair value and changes therein, other
than impairment losses, and foreign exchange gains and losses on available-for-sale monetary items are
recognised directly in equity. When an investment is derecognised, the .cumulative gain or loss in equity is
transferred to profit or loss.

Financial assets at fair value through profit or loss

An instrument is classified at fair value through profit or'loss if it is held for trading or is designated as such upon
initial recognition. Financial instruments are designated at fair value through profit or loss if the Company
manages such investments and makes purchase and sale decisions based on their fair value in accordance
with the Company’s documented risk management or investment strategy. Upon initial recognition attributable
transaction costs are recognised in profit or loss when incurred. Financial instruments at fair value through profit
or loss are measured at fair value, and changes therein are recognised in profit or loss.



Notes to the Financial Statement
For the year ended 31 December 2016
{in million HUF)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Other

Other non-derivative financial instruments are measured at amortised cost using the effective interest method,
less any impairment losses.

ll. Derivative financial instruments
The Company does not hold any derivative financial instruments.
e) Property, plant and equipment

ltems of property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses. Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly atiributable to
bringing the asset to a working condition for its intended use, and the costs of dismantiing and removing the
items and restoring the site on which they are located. Purchased software that is integral to the functionality of
the related equipment is capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment. The annual rates used for this purpose,
which are consistent with those of the pricr years, are:

L.easehold premises and related expenditure 6%
General electrical equipment 14.5% - 20%
Computer systems 33%
Office furniture, fittings and other equipment 14.5% - 20%
Motor vehicles 20%

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each part of
an item of property, plant and equipment. Residual values are considered to be nil. Depreciation is not charged
on tangible fixed assets which have not yet been brought into use and on land. Depreciation methods, useful
lives and residual values are reassessed at the reporting date. Gains and losses on disposal of property, plant
and equipment are determined by reference te their carrying amount and are taken into account in determining
other income.



Notes to the Financial Statement
For the year ended 31 December 2016
(in million HUF}

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f) Intangible assets

Software costs for the development and implementation of systems which enhance the services provided by the
Company are capitalised and amortised straight line over their estimated useful lives, which is an average of
three years.

a) Impairment

. Financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it
is impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more
events have had a negative effect on the estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount, and the present value of the estimated future cash flows discounted at the original
effective interest rate. An impairment loss in respect of an available-for-sale financial asset is calculated by
reference to its fair value.

.All impairment losses are recognised in profit or loss. Any cumulative loss in respect of an available-for-sale
financial asset recognised previously in equity is transferred to profit or loss, as other expense.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the
impairment foss was recognised. For financial assets measured at amortised cost and available-for-sale
financial assets that are debt securities, the reversal is recognised in profit or loss, as other operating income.
For available-for-sale financial assets that are equity securities, the reversal is recognised directly in profit or
loss.
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Notes to the Financial Statement
For the year ended 31 December 2016
(in million HUF)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Il. Non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount
is estimated. For goodwill and intangible assets that have indefinite lives or that are not yet available for use, the
recoverable amount is estimated at each reporting date.

The recoverable amount of an asset Is the greater of its value in use and its fair value less costs fo sell. In
assessing value in use, the estimated future cash flows are discounted to their present valué using & pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
assef.

An impairment loss is recognised if the carrying amount of an asset exceeds its estimated recoverable amount.
Impairment losses are recognised in profit or loss, as other expense. .

In respect of assets other than goodwill, impairment losses recognised in prior periods are assessed at each
reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment
loss is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

h) Employee benefits

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into
a separate entity and will have no legal or constructive .obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in profit or loss when they are
due.

Wages and salaries include contributions to defined contribution schemes, on the basis of the decision of the
empoyees. There are no defined benefit schemes.

Employees are entitled to jubilee benefits starting from the financial year 2016, after each 5 year of employment
up to the 30" year. The Company measures the obllgatlon according to IAS 19 Employee Benefits, in long-term
liabilities, and any changes to the obligation are recognized against profit or loss.

i) Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability.
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Notes to the Financial Statement
For the year ended 31 December 2016
(in million HUF)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

i) Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. Revenue from services rendered is recognised in profit or loss in
proportion to the stage of completion of the transaction at the reporting date. The stage of completion is
assessed by reference to surveys of work performed. The following specific recognition criteria must also be
met before revenue is recognised: ' ‘

« Annual fees are recognised straight line over the 12 month period to which the fee relates.

¢ Admission fees are recognised at the time of admissicn to trading.

« Data, transaction, information and exchange charges are recognised in the month in which the data is
provided or the transaction is effected.

Operating revenue comprises membership and other fees receivable from stockbrokers tdgether with fees
receivable in respect of the listing, plearing, registration and trading of quoted securities and related services.

k) Finance income

Finance income comprises interest income on funds invested (including available-for-sale financial assets),
dividend income; gains on the disposal of available-for-sale financial assets. Interest income is recognised as it
accrues in profit or loss, using the effective interest method. Dividend income is recognised in profit or loss on
the date that the Company’s right to receive payment is established.

12



Notes to the Financial Statement
For the year ended 31 December 2016
(in million HUF})

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1) Income tax

Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or loss
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for the following temporary differences: the initial recognition of assets
or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable
profit, and differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is
probable that they will not reverse. in the foreseeable future. In addition, deferred tax is not recognised for
taxable temporary differences arising on the initial recognition of goodwill. Deferred tax is measured at the tax
rates that are expected fo be applied to the temporary differences when they reverse, based on the laws that
have been enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if
there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes
levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

LY

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

m) Events after the balance sheet date

Events after the balance sheet date are those events, favourable and unfavourable, that occur between the
balance sheet date and the date when the financial statements are authorised for issue. These events are
adjusting and non-adjusting events according to IAS 10.

All adjusting events after balance sheet date have been taken into account in the preparation of the individual
financial statements of the Company.
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Notes to the Financiat Statement
For the year ended 31 December 2016
(in million HUF)

4, FINANCIAL RISK MANAGEMENT

a) Overview
The Company has exposure to the following risks from its use of financial instruments:

. credit risk
. liquidity risk
market risk.

This note presents information about the Company's exposure to each of the above rigks, the Company’s
objectives, policies and processes for measuring and managing risk, and the Company's management of
capital. Further disclosures are included throughout these individual financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Board has established the risk management policies, which describes the
responsibilities for developing and monitoring the Company's risk management policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities. The Company, through its training and management standards and procedures, aims to
develop a disciplined and constructive control environment in which all employees understand their roles and
obligations.

b) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations, and arises principally from the Consumer's receivables from customers and
investment securities.

The Company has no significant concentrations of credit risk. It has policies in place to ensure that sales are
made to customers with an appropriate credit history. The Company has policies that limit the amount cf credit
exposure to any individual customer or financial institution other than the State. 97 % of Trade and other
receivables bear insignificant credit risk according to the Company's impairment estimation, based on prior
knowledge of the customers. '
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Notes to the Financial Statement
For the year ended 31 December 2016
(in million HUF)

4, FINANCIAL RISK MANAGEMENT {CONTINUED)
c) Liquidity risk

Liguidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding through an adequate amount of committed credit facilities and the ability to close out market
positions. Cash and available for sale security portfolio held by the Company are considered to be sufficient for
liquidity management purposes. '

In accordance with legal provisions, Company invests its free liquid assets as a deposit in the case of a period
of less than a month, for a pericd of over a month it invests them in government securities or time deposits. The
company'’s liquid assets are stable, and the Company believes its liquidity risk is low.

d) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates will affect the
Company's income or the value of its holdings of financial .instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising
the return.

The Company operates domestically only and is not exposed to significant foreign exchange risk. The Company
prices are set by internal rules as authorized by the Board or by the Members. Financial assets are not exposed
to interest rate risk with the exception of the investments as disclosed in Note 17.

e) Capital management

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Board of Directors monitors the return on
capital. The Board of Directors also monitors the level of dividends to ordinary shareholders.

There were no changes in the company’s approach to capital management during the year.

The Company is not subject to externally imposed capital requirements, except for the minimal share capital
that needs to be 500 MHUF.
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Notes to the Financial Statement
For the year ended 31 December 2016

(in million HUF)
5. PRESENTATION OF FINANCIAL INSTRUMENTS
a) Interest rate sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased {decreased)
-equity and profit or loss by the amounts shown below. This analysis assumes that all cther variables (if
any} remain constant. The analysis is performed on the same basis for 2015.

Efect in THUF Profit or loss Equity
100 bp 1060 bp 100 bp
increse decreass incress 100 bp decreass

31 December 2016

Variable rate instruments 0 1} a g
Interest rate sensitivity 0 c 0 0
31 December 2015 )

Yareble rate instruments | 218 i274 1218 1274
Interest rate sensitivity 1248 i 274 1218 1274
b) Forelgn exchange sensitivity

The Company operates dom'estii:ally only and is not exposed to significant foreign exchange risk.
c) Basis of determining fair value

The following summarises the significant methods and assumptions used in estimating the fair values of
financial instruments.

Marketable securities available for sale

The fair value of marketable securities available for sale is determined by reference to their quoted bid
price at the reporting date.

Other financial instruments

The fair value of all other financial instruments is estimated to be equal to the carrying amount of these
assets. These assets include cash, trade and other receivable and payables.
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Notes to the Financial Statement
For the year ended 31 December 2016
(in million HUF)

6. REVENUES

2016 2015
HUF million HUF miflion

Revenues from trading fees 931
Revenues from listing fees 389
Revenues from sale of information 738
Revenues from other services 56
Total 2134

7. OPERATING EXPENSES

928
387
764

60

2139

20186 I 2016
HUF millicn | HUF million

Sieff costs 8 265 646
Benking tex 179 179
Rental g 103 91
Services utlised 56 60
Stretesy cevelopment senvices 200 102
Non-gecuctble VAT a4 66
Ceprec ation of properiy, plent anc eguinment, intargibles 11 88 72
PR mekelng cosis 88 32
Locel community business tax 1 41
Communication expeses a T
eterel coss & 7
Waimengnes costs 19 19
Treveling expenses 18 &
Licence fees a7 a7
Ciner ecministration expenses 136 109
Jubilee benefits e 11 0
Total 2103 1634

Other administration expenses include service expenses incurred in the normal course of the business.

From 2010 financial intermediaries are obliged to pay a banking tax, levied at 5.6% of their 2000

‘adjusted net revenue. The tax shall be recognized as operating expenses.
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Notes to the Financial Statement
For the year ended 31 December 2016
{in million HUF)

8. EMPLOYEE INFORMATION

2016 2015
HUF million HUF million

Wapges ang selenes 703 467
Social secyrity costs 221 150
Cther personnel type expenses 41 29
Total 965 646

The average number of employees during the year was 54 (2015: 45).

9.  JUBILEE BENEFITS

The company accounts for Jubilee benefits starting from financial year 2016. The Company uses the
projected unit cost method for calculating its obligation, and uses its own statistics of fluctuation in the
actuarial assumptions. For discounting BSE uses market yield on government bonds.

2016 2015
HUF miltion HUF million

Jubiles obliggiion gs at i January g 0
Interest cost 0
Current service cost 11 0
Benefils pad n 4]
Actuerial gains/losses 0 0
Jubliee obligation as at 31 December 11 0

10.  FINANCIAL INCOME

2016 2015
HUF million HUF million

Interest income from banks 3 a
Foreign currency gains 3 5
Other financial income 1 3
Total 7 17

11. FINANCIAL EXPENSES

2016 2015
HUF million HUF millicn

Realised foreigr axchange losses 12 15
Total 12 15
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Notes to the Financial Statement
For the year ended 31 December 2016
{in million HUF)

12. TAXATION

2016
HUF million

Current tax expense
Cormporate income jax i 73
1 73
Deferred fax oxpensufnva(s‘al
Crigination of temporary differences -785 112
-788 112
Total Income tax expense -784 186

Tax rates are as follows: 10% corporate tax rate applies to a tax base up to HUF 500 million, 19% rate
applies to a base exceeding this thresheld. This is applicable to the Company from the 1 July, 2010.
From 2017, the tax rate will be flat 9%, therefore this rate is applicable for deferred tax calculations.

The reconciliation between the average effective tax rate and the applicable tax rate is as follows:

Net profit before taxation 10256 1206
Applicable tax rate 14.6% 180, 16,3% 484
Tax effect of

- miscellianeous rerrs -14,5% -140 92% -111
Total current Income tax sipense | benefit 0,1% 1 8,1% 73

The provision for deferred taxation {liability) for the year is analyzed as follows:

2016
HUF million

At beginning of the year 1 861 1549
Debited/(Credited) in net profit -785 112
At end of the year 876 1661

-Deferred income taxes are calculated on all temporary differences under the balance sheet liability
method using a tax rate of 9%. The tax rate change had a significant effect on the deferred tax liability in
the statement of financial position, as the liability would have been 1 845 million HUF, had the tax rate

remained the same. The balance at 31 December 2016 mainly represents the untaxed gain of
investments in associated companies.

There are no unrecognized tax assets or liabilities.

19



Notes to the Financial Statement
For the year ended 31 December 2016
(in million HUF)

13. PROPERTY, PLANT AND EQUIPMENT, INTANGIBLE ASSETS

Gl tar i ) =
paffwar=y ol L e Tuprnimies
it ¢ IT =ouipment |  Extures and Wirtnr yaRicles
|1II||II|||II|r pr. offiel soLnpeeil
& e
wvepEw
BALIF
Com
4 Jargary 208 1 168 27 223 89 T 1532
Adotiors 7z 18 49 32 k) 208
2soosels end changs offs k-1 c -4 ] -7 £
3 Dscamber 2018 1181 2 201 118 % 1670
Depreciation
1 January 2018 1078 E 29 i 3 1372
Chenge for the vae- 3 8 20 19 3 83.
Eliminated on disposels 57 ¢ -t -3 -3 B84
31 December 2018 1060 1 o) 82 3 1306
Not book value
1 Janusry 2018 .14 2 24 23 4 180
31 Decomber 2018 121 -} 63 E ] a6 4
| L=nmarubi . OMmce harninine |
ey IT wibapsinil
Ty
(L siligimen i
eRpuivliiidie
PELIF pusdianti
Cost
* Jervery 2016 {189 38 1684 19 * 875
Afctons 1 2F ] 2% 2] ]
Cisposals &€ cherye offs ) -30 27 -1 -12 B
¥ December 2018 1186 K 243 ) 7 1832
Dapreciation charge
i January 2018 £ 070 e 2z5 58 7 < 496
Charpé for e year - a3 5 21 106 Z ]
Eliminatad on disposels <24 3 27 -0t -7 «196
31 December 2045 1079 [ 219 L7] 3 19372
Net book value .
1 January 215 119 '] 40 8 12 17e
31 December 2015 a7 22 24 =] 4 100

There are no restrictions on title, and no property, plant and equipment is pledged as security for
liabilities.
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Notes to the Financial Statement
For the year ended 31 December 2016
{in million HUF)

14, INVESTMENTS IN ASSOCIATED COMPANY

The Company holds an investment of 46.67% {2015: 46.67%) in KELER and an investment of 0.13%
{(2015: 0.13%) in KELER CCP. KELER CCP is 99,72% owned by KELER.

2016 2015
HUF million HLUF millien

Opening balance 13 900 13 267
Share of post acguisition resarves 945 £33
Cividenc recened 0 H
Closing balance 14 845 13 600

The aggregated IFRS consolidated financial information of KELER as at 31 December is as follows:

2016
HUF millian

Asseis 122 532 180 332
Ligbilities 890 738 150 561
Toizl sngreholgers’ eguity 31 7% 26 7TS
Revenues 7 354 9202
Net profit for ihe year | 857 1318

15. TRADE AND OTHER RECEIVABLES

2016
HUF million

Fees receivable 180
Prepayments and accrued income 216 203
Total 396 294

16. SECURITIES HELD TO MATURITY

2016 2015
HUF million HUF million

T-bonds 350 D
Total 350 4]
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Notes to the Financial Statement
For the year ended 31 December 2016
(in million HUF)

17. CASH AND CASH EQUIVALENTS

2016 2015
HUF millien HUF million

Deposit and current accounts 104 344
Short term bank deposits 0 350
Total 184 €94

18. SHARE CAPITAL

The Company's authorised, issued, called up and fully paid share capital comprises 5,413,481 (2015:
5,413,481) ordinary shares with par value of HUF 100. All shares rank pari passu in the event of a
winding up. The share capital represents shares held by the following shareholders:

2016

Hungarnan National Bank B1,4% 75,8%
KBC Secunties Mo Fidltelens 3.2% 2.2%
CONCORDE Ertékpapir Zrt. 4.2% 4,2%
QTP Bank Nyri 2,7% 2,7%
ERSTE Bank Hungary Zn. 2,3% 0,0%
MOL 2.2% 2.2%
URBANA Corporation G0 3,1%
ING Bank Zrt 0,0% 2.53%
Others {ell under 2%; share individuallyi 2,0% 4 6%
Total 100,0% 100,0%

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitled to one vote per share at shareholders’ meetings of the Company.

19. RESERVES

Capital reserve;

The balance on this reserve represents share premium and recognized mark to market valuation of
certain assets at the transformation of the exchange in 2002.
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For the year ended 31 December 2016
{(in million HUF)

20. TRADE AND OTHER CREDITORS

2016 2015
HUF million HUF million

Accruals, prepaid listing fees 156 135
Accued saleriss and bonuses 35 28
Taxes &n¢ social security payable 70 75
Trade &ng other cracitors 10 12
Total 271 266

21. Provisions

Provision was recognized for severance payment obligations in an amount of HUF 39M.

20156
HUF mlllmn

Cpséning balance 3@
Additions t]
Amounts charged against provisions -39 0
Closing balance g 39

22. Related party information

Management Shareholideis with
sigtiffcant inlluence

N6 | 05 2016 [ 5
HUF mllipn

BALANCE SREET

Areaig h ] i 0
Liabilities ] 0 ] 0
INCOME STATERENT

Income - before the buyout ] 0 ] ]
Expensga - bafore the buyout ] 33 ] 118
Income - after the buyout ] ] 2 -
Expense - after the buyout 398 2 0 1

At the end of November 2015, the National Bank of Hungary performed a buyout on CEESEG AG and
Osterreichische Kontrollbank AG, the previous two owners of Budapest Stock Exchange. The approval
date of the registration was @ December 2015.

Management includes members of the Board of Directors and the members of the Supervisory Board.

Members of the Board of Directors

Marton Nagy (until 28.02.2017)
Végh Richard (from 16.03.2017)
Selmeczi-Kovacs Zsolt Zoltan
Barlai Rébert

dr. Bacsa Gyorgy
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(in million HUF)

dr. Balog Adam
Cselovszki Rébert
Fucsala Andras Miklos (from 16.03.2017)

Members of the Supervisory Board

Dr. Gerhardt Ferenc Istvan

Kuti Zsolt

Bartha Lajos

Régely Karoly

Herczku Gyérgy

Dr. Kardkovacs Kolos Viktor (from 16.03.2017)

The controlling entity is the Hungarian National Bank. The list of its subsidiaries as of 31 December
2016 is the following:

KELER Zrt. {KELER Ltd.)

KELER KSZF Zrt. (KELER CCP Ltd.)

Magyar Pénzverd Zrt. (Hungarian Mint cPlc.) _

Pénzjegynyomda Zrt. (Hungarian Banknote Printing Shareholding Co.}

MARK Magyar Reorganizaciés és Kéveteléskezeld Zrt. {(MARK Ltd.)

GIRO Zrt.

MNB-Biztonsagi Szolgaltatasok Zrt.

MNB-Jéléti Human Szolgaitatd és Uzemeltetd Kit.

Pénzligyi Stabilitési és Felszamold Nonprofit Kft. (Financial Stability and Liquidator Non-profit LLC)

23. EVENTS AFTER BALANCE SHEET DAY

There were no material events after the reporting date which would influence the financial year ending
31.12.2016. In accordance with the. proposal of Board of Director no dividend is planned to be paid out
for the business year 2016.
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24. FORTHCOMING IFRS-s

Standards and interpretations issued but effective only for annual reporting periods beginning after 1

January 2017. '
Standard/Interpretation Impact on financial statements

IFRS 9 Financial Instruments (2014)

Effective for annual periods beginning on or after
1 January 2018.

This Standard replaces IAS 39, Financial
Instruments: Recognition and Measurement,
except that the IAS 39 exception for a fair value
hedge of an interest rate exposure of a portfolio
of financial assets or financial liabilities
continues to apply, and entities have an
accounting policy choice between applying the
hedge accounting requirements of IFRS 9 or
continuing to apply the existing hedge
accounting requirements in IAS 39 for all hedge
accounting.

The Entity does not expect IFRS 9 {2014) to
have material impact on the financial
statements. The classification and measurement
of the Entity's financial instruments are not
expected to change under IFRS 9 because of
the nature of the Entity’s operations and the |
fypes of financial instruments that it holds.
However the entity believes that impairment
losses are likely to increase and become more

. volatile for assets in the scope of expected credit

loss impairment model. The entity -has not yet
finalised the impairment methodologies that it
will apply under IFRS 9.

IFRS 15 Revenue from contracts with customers

Effective for annual periods beginning on or after
1 January 2018. Earlier application is permitted.

Although it has not yet fully completed its initial
assessment of the potential impact of IFRS 15
on the Entitys financial statements,
management does not expect that the new
Standard, when initially applied, will have
material impact on the Entify’s financial
statements. The timing and measurement of the
Entity’s revenues are not expected to change
under IFRS 15 because of the nature of the
Entity’s operations and the types of revenues it
earns.

Amendments to IFRS 10 and IAS 28 Sale or
contribution of assets between an investor and its
associate or joint venture

The effective date has not yet been determined by
the IASB, however earlier adoption is permitted.

The Entity does not expect that the
amendments, when initially applied, will have
material impact on the financial statements as
the Entity has no significant fransactions with its
associate. '
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